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EU Alert - Week 23

• European Institutions Development
· EU Taxonomy Climate Delegated Act
The European Commission has formally adopted the delegated regulation supplementing Regulation (EU) 2020/852 of the European Parliament and of the Council by establishing the technical screening criteria for determining the conditions under which an economic activity qualifies as contributing substantially to climate change mitigation or climate change adaptation and for determining whether that economic activity causes no significant harm to any of the other environmental objectives


· EC Consultation on Tax Avoidance
The European Commission launched an initiative that will explore the most suitable options to ensure that legal entities and legal structures in the EU without a substantial business presence will not benefit from tax advantages. This roadmap is open for feedback for 4 weeks until 17 June. Feedback will be taken into account for further development and fine tuning of the initiative. The Commission will summarise the input received in a synopsis report explaining how the input will be taken on board and, if applicable, why certain suggestions can't be taken up.

· European Parliament calls for concrete action for SMEs
During a plenary session debate on the evening of Monday 7 June, many MEPs from the EPP, ECR, and ID groups have called for fewer rules and less red tape to allow SMEs to breathe and regain their footing after being hit hard by the restrictive measures linked to the pandemic. For example, liberal and right-wing parliamentarians have called for a real implementation of the ‘one in, one out’ principle. Maria da Graça Carvalho (EPP, Portugal) called for a 30% reduction in red tape related to EU standards. 
Some, such as Paolo Borchia (ID, Itay), questioned environmental standards which he said put too much of a burden on SMEs. Eugen Jurzyca (ECR, Slovakia) proposed the implementation of a sunset clause for standards that are deemed unnecessary: after a certain period of time, the standards would no longer be in force.

• European Development 
· Joint statement on sustainable corporate governance by several peer organisations including Accountancy Europe and Climate Disclosure Standards Board. 
10 organisations welcome the European Commission’s initiative to improve the regulatory framework on company law and corporate governance and believe the reform should address several matters including the board oversight on ESG issues and its role over corporate sustainability strategy. 

· Shell ‘say on climate’ vote set to fuel further campaigns (BoardAgenda)
The oil industry experienced a landmark moment last week. A Dutch court ruled that Shell’s climate action plan fell far short of what was expected. And while the fossil fuel industry may be looking on aghast, there are lessons for investors too. investors may have to go further in challenging companies on climate. Judge in court action brought by Dutch activists described Shell climate plan as “rather intangible, undefined and non-binding”.

• International Development 
· The Value Reporting Foundation
The International Integrated Reporting Council (IIRC) and the Sustainability Accounting Standards Board (SASB) officially announce on 9 June their merger to form the Value Reporting Foundation. The Value Reporting Foundation supports business and investor decision-making with three key resources: Integrated Thinking Principles, Integrated Reporting Framework and SASB Standards. These tools help businesses and investors develop a shared understanding of enterprise value and how it is created, preserved or eroded over time. 

· Minimum tax rate for multinational groups
Finance ministers from the G7 countries have agreed a proposal for a 15% minimum tax rate for multinational groups together with new rules for allocating the taxing rights over the largest international companies. The agreement was reached at a meeting of finance ministers of the US, the UK, Germany, France, Italy, Japan and Canada (the G7) in London on 4 and 5 June.

· Vision 250: Time to transform
Earlier this year, the World Business Council for Sustainable Development (WBCSD) issued a report “Vision 2050: Time to transform”. The report maps how systems transform and lays out a new framework to guide business action in the decade ahead. At the heart of this framework are nine transformation pathways – actionable routes for companies to take – covering the areas of business activity that are essential to society: energy; transportation and mobility; living spaces; products and materials; financial products and services; connectivity; health and wellbeing; water and sanitation; and food.  

· Creation of the Taskforce on Nature-related Financial Disclosures
Finance ministers from the Group of Seven (G7) of the largest economies have endorsed the launch of the new Taskforce on Nature-related Financial Disclosures (TNFD). TNFD is a new global market-led initiative which aims to provide financial institutions and corporates with a complete picture of their environmental risks and opportunities. TNFD will deliver a framework for organisations to report and act on evolving nature-related risks, building on the success of the Task Force on Climate-related Financial Disclosures (TCFD).

• National Development 
· The Uk IoD/ Planet Mark
The IoD is delighted to have partnered up with Planet Mark on the #ZeroCarbonTour to illustrate the phenomenal array of actions the business community is taking to address the climate crisis and take the net zero carbon message to communities around the world. Starting on June 9, the Zero Carbon Tour launches in London with the unveiling of the 100% electric ‘Carbon Battle Bus’, before heading down to the Eden Project in Cornwall to coincide with the G7 Summit on June 14. The Tour will be culminating at COP26 in Glasgow in November where we aim to showcase the incredible sustainability initiatives gathered throughout the Tour.

• ecoDa’s News
· ecoDa organized on 9th of June a joint webinar with PWC on “How to approach tax governance as a strategic issue?”. A summary report and the recording will be soon available. 

· 15th of June: Meeting of the ecoDa's WG on ESG in presence of Delphine Dirat Senior Manager, Industry and Gov Affairs at London Stock Exchange Group / Refinitiv and member of the FoSDA .

· 18th of June: Kick-off meeting of the ecoDa, ECIIA and FERMA WG
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